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BSE SME IPO index surges 53%,
outperforms broader market

BSE SME IPO index has risen 52.85% in year to 2 June against a 40.22% rise in BSE IPO index

BYNASRINSULTANA&
ASHWINRAMARATHINAM

MUMBAI

hares of companies that
listed in the one year end-
ing 2 June on the BSE’s

ses
(SMIs) have gained more than those
thatlisted on the main exchange, data
shows. The S&P BSE SME IPO index
gained 52.85% in the year ending 2
June while the BSE IPO index gained
10.22% and the BSE SmallCap index
rose 36.76%. During this period, the
benchmark Sensex rose 0%.

BSE SME IPO index measures per-
formance of SMEslisted viaIPOson the
BSESME platform fora period of one
BSEIPOindex tracks current pri-
ket conditionsin the Indian
and measures growthin
investor wealth forone yearafter IPO.

i herel !

nies and awareness created by the
exchanges about growth opportunity
inthese companiesisattractinginves-
tors.”

il Khandelwal, managing
director, Systematix Shares & Stocks
said awareness of the SME ecosystem
hasaided inattracting investors while
good quality IPOs on the platform is
adding to credible growth. “As the mar-
Ketsare rallying, stockslisted on main
exchange are getting expensive and
offeronly limited options. Investorsare
getting reasonably valued companies
on the SME platform with firm growth
trajectory,” he said.
Accordingtodatacompiled by Del-
hi-based rescarch company Prime
Database, 111 SME IPOs got listed on
the
sofar till May 2017. In the same period,
only eight IPOs were seen on the main

In2016, whichwasa bumper yearfor

y i ingapy
tite for IPOs of SME companies due to
reasonable valuations, strong returns
and firm growth traj v
Jain, director, Hem Securities Ltd said,
Those listed on SME platform are per-
ceived as growing companies and ¢
very much akin to the India
story. Indiaisacountry of SME compa-

1POs, anieslisted on the SME
platform raising Rs5: ore, while
26 companics listed on the main board

increased

ce,” saicdl Maha-

vir Lunawat, managing director, Pan-
tomath Capital Advisors.

“Over 200 companies are listed on

or IPOs of SME

;

ajectories

exchanges in India and have
d more than Rs2,100 crore
through [POs, which have currentma
ket cap of
which is by fa
exchange has g
vears. SME
fastest growing exchange globally.
Average IPO si
from Rs7-8 crore to more than Rsl0
crore,” Lunawat said.

Ofthe 44 stocks currently constitut-
ing the BS

ma
while the largest market capitalization
is Rs181.89 crore.

718,
tively

How

{ushal Tradelink Ltd

According to BSE data, 183 compa-

LOTY OIS  nieshavelistedso faron the BSESME
platform since

which 29 have migrated to main board
while
Companieswhich have migrated to the:
mainboard include Suyog’
ALK 1

August 2012, out of
three have been suspended.

lematics
SRG Hous-

ing Finance Ltd. Jupiter Infomedia Ltd,
AshapuraIntimates Fashion Ld, Oc
naaBiotek Industries Ldand Dhabriya
Polywood Lid, which have seen their
market cap increasing 2,315.02%,
5,680.14%,
2%, 718.42%and 8

)2

9141.04%,
YaTespec-

1.3114.91%,

since listing
wver, eight companies which

have migrated to the main board have

around Rs22,000 crore | VCU
the largest return any
en in a span of five
change in India is the

SME

> has also increased On

ME IPO index, the mean
italization s RsH.75 crore

Zota

seenan erosioninmar
ing Bronze Infra Tech Ltd (91.78%)
Anshu’s Clothing Ltd (88.35%) and
Da
Sinceitslaunchin August 2012, BSE

while
and BSE Sensex gained 77.11%.

SME platform Emerge, 59 companic
have heen listed since 201
the big IPOs on the NSI
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Banks not yet prepared for GST
rollout: IBA tells parliament panel

New Delhi: With less than a month left for the roll-out of
the goods and services tax (GST), the Indian Banks' Asso-
ciation (IBA) has informed a parliamentary panel that len-
ders are not yet geared up for implementation of the new
indirect tax regime. “Since the GST will be operational
from1July 2017, banks have to make lot of changes in their
systems and other procedures. The preparedness of all
banks for implementation of GST on 1]uly 2017, is a ques-
tion mark,” the IBA has conveyed to the parliamentary
standing committee on finance. PTI

TCS' H-1B visa applications now a
third of 2015 levels

New Delhi: Tata Consultancy Services (TCS) applied for
only a third of the H-1B work visas this year compared to
2015, helped by increased hiring from engineering cam-
puses and business-schools in the US. “We have signifi-
cantly ramped it (local hiring) up in the last couple of
years, replicating many of the programmes that have
worked very well for us in India, such as partnering aca-
demic institutions and engaging with high school stu-
dents,” TCS executive vice-president human resources
Ajoy Mukherjee said in the company’s annual report. “All
this is helping us bring down our dependence on work
visas. In 2016 and again this year, we have applied for only
athird of the visas we had applied for in 2015," he said. pm

PSBs plan to raise Rs58,000 crore
through equity dilution this fiscal

New Delhi: Public sector banks (PSBs), including State
Bank of India (SBI), Bank of Baroda and IDBI Bank, plan to
raise Rs58,000 crore through equity dilution during the
current fiscal to meet Basel-lll norms and clean up their
balance sheets. Leading the pack, country’s largest lender
SBI plans to raise Rs15,000 crore through share sale and
expects this to complete by the year-end, probably
through a qualified institutional placement.

Besides, Bank of Baroda and Central Bank of India plan
to raise Rs6,000 crore and Rs65,000 crore from capital
markets, respectively. Oriental Bank of Commerce and
IDBI Bank have taken board's approval for raising Rs5,000
crore each through equity dilution, while Mumbai-based
Union Bank of India plans to Rs4,950 crore during the cur-
rent fiscal PTI

Centre exploring ways to make Air
India profitable, says Jayant Sinha

Jamshedpur: The government is looking at “alternatives”
available to make Air India and other public sector units
more competitive and profitable, minister of state for civil
aviation Jayant Sinha has said. The future course of action
for the loss-making airline, which is surviving on taxpay-
ers’ money, is being actively looked at by the government
and a decision on the possible privatization is likely in
three months. “Our objective is to transform the public
sector carrier to a great global airline and we are doing
whatever possible in this regard,” Sinha said. PTI

FDIl in services sector up 26% to
$8.68 billion in FY17

New Delhi: Foreign direct investment (FDI) inflows into
the services sector rose by about 26% to $8.68 billion in
2016-17 with the government taking steps to improve the
ease of doing business and attracting foreign invest-
ments. The sector, which includes banking, insurance,
outsourcing, research and development, courier and
technology testing, had received FDI worth $6.89 billion in
2015-16, according to data of the Department of Industrial
Policy and Promotion. PTI

Infosys industrial internet
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BENGALURU

ating more business by
offering dataanalyt
tions toitsmanufactu

I nfosys Lid's hope of gener-

»office

a’s former
ague and the head of
company’sindustrial internet
business, Gordon Muehl, has
resigned.

Muchl, who joined Infosys
inMay 2015 at the rank of vi
president and was also over:
seeing Infosys’s business in
Germany, quit last month,
ording (o an exccutive
familiar with the develop-
ment

executi
therankol oS
ident and above since Sikka
took over as the first non-
founder CEO of the Ber
ru-based firmin August

Three former
tives have quit Infosys since
March last year, including
Michael Reh, head of EdgeV-
erve, and Infosys’s former
chieflegal officer David Ken-

nedy, amid a feud between
someof Infosys'sfoundersand
thecompany’sboard and man-
agement.

A email sent to Muehl last
week secking commentwent
unanswered.

An Infosys spokeswoman
said: “We do notcommenton
the appointments or exits
1 than those of exe
s or the board.

Under Muchl's wa
sys partnered with General
§ 0. last ye it
expects (o offer solutions that
run the sensorsinstalled in the
US-based firm's products.
Infosys also joined Industrial
Internet Consortium (I11C), a
US-hased non-profit group
working to haveacommonset
ofapplications for companics
and ITvendorsin theinternet
of things (1I0T) sp:

Manufacturing firms are
cutting theirbudgets to main-
tain the back-end technology
and plough the savings inwork
suchasdataanalytics that can

itive

cap, includ-

ata Management Ltd (60%).

PO is up a whopping 1211
BSE IPO index jumped 192.23%

the National Stoc

Some of
nerge are
Healthcare Ltd whicl
50 crore and Euro India
sed Rs51.26
@livemint.com

Mutual fund
houses plan
schemes for
Investmentin
housing

sector
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Wipro chairman Premji’s pay
fell 63% to $1,21,853 in FY17

PTI
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NEW DELHI

ipro Ltd chairman Azim

Premji's pay package saw a

huge 63% fall to SI1,21

(about Rs79 Takh last fiscal, with no

commission beingpaid during the yea

‘Theinformation technology (IT) czar

wn a larger compensation of

3 (about Rs2.17 crore) in the
fiscal.

Premji's package includeds

salaryand allowances, $117

547 in long-ter

pany’s contribution to provident fund

andpension fund), totalling $121,
theyear2016-17, as per documents with
the USSEC.

“Azim I1. Premjiisentitled toacom-
missionat therateof 0.5% onincremer
tal net profits of Wipro for fiscal 2017
over the previous y For the year
ended March:  commission paid
to Azim H. Premjiis INRNil,” the docu-
mentsaid.

It added that all other executives
received variable pay underaquarterly
performance-linked scheme, based on
key parameters of individual or com-
bined performance of the business unit,
divisionorsegmentor the company asa
whole.

I ‘mji received a com-
mission of $1.3¢ .There hasbeena
declineincompensation fork
tivesacross theindustry andi
iveof the slow pace of

Azim Premji. HEMANT MISHRA/MINT
Vishal Sikka saw his pay packs
ingdown 67% to Rs16.01 crore in 2016-
17 from Rs48.73 crore in the previous
year.

Wiprosawits netincome for the full
veardecline +7%over the previous fis-
cal. For the fourth quarter, its ITservices.
revenue declined marginally over the
October-December quarter.

However, Wipro CEO Abidali Nee-
muchwala’s pay package saw a 16%

increase to$2.09million in FY17, which
included $8,00,000insa LS1L50.214
incommission, $LI3 million (others) and

$9,0H(deferred benefits).

Neemuchwalawas clevated as CEO
on I February 2016. The high compen-
sationforleadersinthe techsectoralso
come under spotlight after Infosys
founder N.R. Narayana Murthy had
questioned pay hikesfor seniorexceu-
tivesat the Bengaluru-based firm. Ris-
had Premiji, chief strategy officer and
Wiproboard member, took homeasal-
ary of n 2016-17, against
iscal, adlropof

funds and rating agencies to

Mundra for creation of data bank on
business head Muehl quits  Jarge borrowers to fix bad loan mess

BY GOPIKA GOPAKUMAR
gopikag@livemint.com

MUMBAI

eserve Bank of India
(RBI) deputy governor
S. Mundra called for

th up of a national
information grid whichwill act
asacentral repository of data
fromall regulatorsand lenders
pertaining to large borrowers.
Speaking at the Mint South
Banking conclave on Friday,
Mundra said such a grid will
help reduce the information
asymmetry  currently
exploited by some horrowe

RBI had set up a similar
Central Repository of Infor-
mation on Large Credit
(CRILC)in2014to help banks
identify early warning signs of
distressinaborrower through
information shared among
bank

the lender can cross

RBI deputy governor S.5. Mundra.

know the circular movement

ofmoney,” said Mundra
This should be over and

above the information utilities

proposed under the Insol-

&Bankruptey Code, he
1

he grid, once imple-
mented, will be one of the
many regulatory reforms
beingintroduced o tackle the

HEMANT MISHRA/MINT

anordinance empowering the
central bank to intervene
directly instressedasset
However, Mundra ¢ cd
that the regulatorwill not play
anactiveroleinbad loan reso-
Tution. Instead, itsrole will be
to ensure that the “marriage
between the borrower and
lender happens at the
muhurtham (or auspicious

help them improve business — checkeverything fromexcise, | bad loan mess. In May, the | time)”, headded.
operations. customsand cross-checkwith | Reserve Bank of India (RBIy The clarification comesata
Fortl other transactions which is ing thescope | tim ntral bank is

technology outsourcing firms
{00 are hiring more data ana-
Iystsand investingin building
platforms.

recorded information regard-
ing debtororlevel of inventory
available, when there isacon-
sortiumlending, the banls will

of the oversight committees
andalargerrole for creditrat-
ingagencies.

The government hasissued

engaged in discussions with
stakeholders including len-
ders, asset. reconstruction
companies, private equity

draw up anaction plan to deal
with the Indian banking sys-
tem's stressed asset problem.
Mundra acknowledged the
need to resolve the problem
urgently, butmadeitclear that
the regulator will not permit
more time or forbearance to
lenderswhile dealingwith bad
loans.

“RBIhas been always been
receplive to what bankers
have been saying, we are
patient listeners.” Mundra
said.

The central bank is
expected (o come out with a
revised framework onrestruc-
turing so that stressed assets
can be resolved in a “value
oplimising manner”.

However, resolvingstressed
loans will involve banks ta
so-called haireuts, or sacrific-
partof the principal and
st payments due to

them.

According to S&P Global
Ratings, the available pool of
capital, especially with public
sector banks, to absorb
stressed loans remained thin
asof the end of March.

According to Mundra, the
government heing the largest
shareholder of public sector
banks will have to bring in
large part of the capital. This
requirement is only going to
increasewith the introduction
of new Indian Accounting
Standards (Ind AS) next year.

Declining heavy vehicles market share worries Tata Motors
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he declining market
share of medium and
heavy duty truckandbus

businessat India’slargest auto
maker Tata Motors Ltd has

attracted the attention of its
board, two peopleawarcof the
developmentsaid, askingnot to
beidentified.

In the past couple of years,
the leader in high-tonnage
trucksandbuses haslostmuch
ground to Ashok Leyland Ltd.

In 2016-17, Tata Motor:
shareofthe mediumand heavy
duty commercial vehicles
(MIICV) segment, including
buses, fell t0 19.2% from 51.9%

from a year ago. Tata Motors
does not give a break-up of
individual businessunits, buta
back-of-the-envelope calcula-
tion indicates aloss in marke
sharehasdented TataMotors’
revenue and profitabilit
Ravindra Pisharody, execu-
tivedirector, commercial vehi-
cle business at Tata Motors,
blamed the decline on external
factors such as the November
note hanand the banon selling
BS-Ivehicles from 1 April.
“April sales were low
because after the court ruling,
the availability of BS-IV vehi-
cleshecameanissue asthe pre-
sumption was that in the first
monthof the year, we will also
havethe mixofboth BS-IlTand
-V vehicles,” said Pishar-
ody, adding that a high basc of

ayearago,as per the Society of

Indian Automobile

turers (Siam). T]

by adecline inmay

heavy duty trucks to

cal 2017 from 58%n fiscal 2
InMay, T: Jotors MHIC

trucksalesfell 40%, whileover-

all commercial vehicles sales

dropped 13% to 23,606 units

lastyear has 2 rea-
sonforunderperformance this
year. May sales suffered also
because of a shortage of fuel
injection pumps (FIP).

The CV business is Tata
Motors’ cash cow, fetching
more than seven out of ten
rupeesofits India revenues, A
decline in the more profitable

Tata's MHCV truck sales fell 40% in May,

the two people mentioned in
thebeginningsaid. Pisharody,
also a Tata Motors director,
said: “They are analyzing all
aspectsof the business. Thisis
allTcansay.

He was confident that sales
willrevivein the nextcoupleof
months, with the impact of
most of the factors, including
the goodsand services tax, that

1TataMotorsneedsto
ress thisissue becausewith
advancement in emission
norms vehicles are becoming:
more complex, which will
make the quality of after-sales
thekey differentiator.
Some also saida gap in Tata

Motors' product line is also

haveledtoa ementin

ommercial

vehicles sales dropped 13% to 23,606 units from a year ago.

MHCV business is a concern,
saidananalyst fromadomestic
brokerage, who declined to be
identified. Anapproximate cal-
culationsuggests that the mar-
ket share loss has weighed
downits profitability. he said.

average
2013-1H-and 2
f 9

further to 19.2% in
Comparedwith the FY11-
‘ata Motors has lost
5% market share,
inthe two follow-
'his meant 8,600
00 fewer units were

respectivel
ing ye
and

sold in the past two years,
implying a revenue loss of
RsLIOO crore and Rs2.300
crore, respectively. The lost
volumes, including the market
lossesonaccountof spare parts
and annual maintenance servi-
ce aMotorsprofit
af 90 crore and
RsI80 crore in fiscals 2016 and
2017, respectively, computed
on an incremental revenue-
less-cost basis.

The decline has not gone
unnoticedand the Tata Motors
board is considering some
“radical steps” to bring the
business back on track, one of

saleswearing offanc pply
of FIPs getting restored. He
hoped the recovery involumes
willhelp the firm regain atleast
a5%marketshare by the turnof
the current fi

(IFTRT), said the reasons for
Tata Motors" underperform-
is-a-vis s key compe
tor go beyond these external
factor ata dealers are not
veryseriousaboutafter-sales,”
while Ashok Leyland is sup
rior in response, Singh said.
“Ona0-to-10scale, one would
give Ashok Leyland’s dealer
seven, and Tata Motors’ five,

le forit losing ground

(o Ashok Leyland. “Ashok Ley-
land’s blockbuster product
B718alone gaveitas% market
share in fiscal 2016 and 20
Tata Motors had no answer to
this product,” said the analyst
citedearlier.
Pisharody disagrees. “This
was true 12monthsago: notany
-tonne market
are was 47%in 2016-17, and
has grown much more than
competition,” he said, adding
that over the past two years,
“Tata Motors has addressed all
product gaps. Hesaid the firm
is educating customers, orga-
nizingservice programmesand
expanding its network. “Ser-
vice hasstarted playingabigger
roleinBS-IV regime.” hesaid.




